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CHAIRMAN 
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COMMISSIONER 

MARC SPITZER 
COMMISSIONER 

IN THE MATTER OF THE JOINT APPLICATION 
OF TUCSON ELECTRIC POWER COMPANY 
AND TRICO ELECTRIC POWER COOPERTIVE, 
INC. FOR ORDERS APPROVING THE 
EXCHANGE OF PORTIONS OF OPERATING 
RIGHTS AND THE TRANSFER OF RELATED 
PORTIONS OF CERTIFICATES OF 
CONVENIENCE AND NECESSITY IN PIMA 
COUNTY, ARIZONA. - 

DOCKETED 
QC-i- 8 4 2001 

DOCKET NO. E-0 146 1 A-0 1 -0202 
DOCKET NO. E-01933A-01-0202 

DECISION NO: b4Oh4 

OPINION AND ORDER 

DATE OF HEARING: August 2 1,200 1 

PLACE OF HEARING: Tucson, Arizona 

4DMINISTRATIVE LAW JUDGE: Jane L. Rodda 

APPEARANCES: Mr. Eric Bakken, on behalf of Tucson Electric 
Power Company; 

Mr. Russell Jones, Waterfall Economidis 
Coldwell Hanshaw & Villamana, PC, on behalf 
of Trico Electric Power Cooperative, Inc.; and 

Ms. Teena Wolfe, Staff Attorney, Legal Division 
’on behalf of the Utilities Division of the Arizona 
Corporation Commission. 

BY THE COMMISSION: 

Having considered the entire record herein and being fully advised in the premises, the 

Arizona Corporation Commission (“Commission”) finds, concludes, and orders that: 

FINDINGS OF FACT 

1. Tucson Electric Power Company (“TEP”) provides generation, transmission and 

distribution of electric power in portions of Pima and Cochise Counties, Arizona pursuant to 

authority granted by the Commission. 

2. Trico Electric Power Cooperative, Inc. (“Trico”) provides transmission and 

distribution of electricity to its members/customers in portions of Pima, Pinal and Santa Cruz 

C \H\Jane\CCN\ZOO 1 \TEl-’TricoO&O 1 
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Counties, Arizona pursuant to authority granted by the Commission. 

3. Rancho Sahuarita is a planned development proposed for an area of Pima County 

south of Tucson, Arizona. The development overlaps the service territories of both TEP and Trico. 

4. On March 6, 2001, TEP and Trico filed a joint application to transfer the portion of 

Trico’s Certificate of Convenience and Necessity (“CC&N” or “Certificate”) that overlaps the 

Rancho Sahuarita development to TEP. That portion of Trico’s service territory to be transferred to 

TEP is described in Exhibit A, and incorporated herein by reference. 

5. The larger portion of the Rancho Sahuarita Subdivision lies within TEP’s certificated 

area and TEP’s existing facilities are closer to the subdivision than Trico’s existing facilities. 
- 

6 .  In exchange for Trico transferring a portion of its certificated area to TEP, TEP will 

transfer a portion of its certificated area to Trico. A description of the TEP certificated area to be 

transferred to Trico is set forth in Exhibit B, and incorporated herein by reference. 

7. The same developer as the Rancho Sahuarita development anticipates that the TEP 

service area that is proposed to be transferred to Trico will be developed as a commercial center for 

the Town of Sahuarita. Trico currently has transmission and distribution facilities in the area to be 

transferred. 

8. On June 12, 2001, the Commission’s Utility Division Staff (“Staff”) filed its Staff 

Report recommending approval of the application after a hearing. 

.9. By Procedural Order dated June 22, 2001, the matter was set for hearing at the 

Commission’s offices in Tucson, Arizona. 

10. The hearing convened as scheduled with TEP, Trico and Staff appearing through 

counsel and presenting evidence. 

11. The proposed territory transfer will permit TEP and Trico to service the areas at a 

lower cost and with greater reliability because each of them has existing facilities in the vicinity of 

the areas being transferred. TEP estimated the transfer will reduce the cost to serve the Rancho 

Sahuarita development by approximately $380,000. 

12. Currently, neither TEP nor Trico has any existing customers in the proposed transfer 

areas, except that TEP is providing power to a well site owned by the Rancho Sahuarita master 

S \H\Jane\CCN\ZOO l\TEPTricoO&O 2 DECISION NO. 
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developer. The well is located in Trico’s service area, but provides water to a lake located within 

TEP’s service area. The well is so close to the boundary between the utilities, that TEP originally 

thought it was in its own service territory. 

13. TEP and Trico mailed notice of the hearing on the joint application to all property 

owners in the areas to be transferred and published notice of the hearing in a newspaper of general 

circulation within their service territories. 

14. Staff believes the proposed transfer is in the public interest because it enables TEP and 

Trico to provide reliable service at lower costs to the consumer. 

CONCLUSIONS OF LAW 

1. TEP and Tsco are public service corporations within the meaning of Article XV of the 

Arizona Constitution and A.R.S. $$40-250,40-251,40-252,40-281 and 40-282. 

2. The Commission has jurisdiction over the parties and of the subject matter of the 

application. 

3. 

4. 

Notice of the joint application was given in accordance with the law. 

It is in the public interest for TEP and Trico to exchange portions of operating rights 

and transfer related portions of their CC&Ns. 

ORDER 

IT IS THEREFORE ORDERED that the Joint Application of Tucson Electric Power 

Company and Trico Eleciric Power Cooperative, Inc. for approval of the exchange of portions of 

their operating rights and the transfer of related portions of their CC&Ns in Pima County, Arizona, as 

more fully described in Exhibits A and B, hereto, is hereby approved. 

IT IS FURTHER ORDERED that Tucson Electric Power Company’s Certificate of 

Convenience and Necessity is amended to include the area more fully described in Exhibit A, and to 

delete that area more fully described in Exhibit B. 

IT IS FURTHER ORDERED that Trico Electric Power Cooperative, Inc.’s Certificate of 

Convenience and Necessity is amended to include the area more fully described in Exhibit B, and to 

delete that area more fully described in Exhibit A. 

IT IS FURTHER ORDERED that within 30 days from the effective date of this Decision, 

S \H\Jane\CCN\ZOO I \TEPTricoO&O 3 DECISIONNO. &40Lq 
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rucson Electric Power and Trico Electric Power Cooperative, Inc. shall file with Staffs Engineering 

Iivision a composite legal description for their certificated service areas and related maps for Pima 

Zounty, Arizona in accordance with A.A.C. R14-2-2 12(H). 

IT IS FURTHER ORDERED that this Decision shall become effective immediately. 

BY ORDER OF THE ARIZONA COWORATION COMMISSION. 

IN WITNESS WHEREOF, I, BRIAN C. McNEIL, Executive 
- Secretary of the Arizona Corporation Commission, have 

hereunto set my hand and caused the official seal of the 
in the City of Phoenix, 

IISSENT 
IR 

9 .  
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SERVICE LIST FOR: 

IOCKET NOS.: 

iaymond S. Heyman 
ioshka, Heyman & DeWulf, PLC 
Two Arizona Center 
~ O O  N. 5'h St., Suite 1000 
'hoenix, Arizona 85004 
Sttorneys for TEP 

iussell E. Jones 
Waterfall Economidis et a1 
5210 E. Williams Circle 
Suite 800 
rucson, Arizona 85701 - 
Sttorneys for Trico 

vlr. Christopher Kempley, Chief Counsel 
,EGAL DIVISION 
Srizona Corporation Commission 
1200 W. Washington Street 
'hoenix, Arizona 85007 

TUCSON ELECTRIC POWER COMPANY and TRICO 
ELECTRIC POWER COOPERATIVE, INC. 

E-0 146 1 A-0 1-0202 and E-0 193 3A-0 1-0202 

vlr. Steve Olea, Acting Director 
Jtilities Division 
9rizona Corporation Commission 
1200 W. Washington Street 
'hoenix, Arizona 85007 

5 DECISION NO. 640bq 



DOCKET NO. E-01461A-01-0202 ET AL. 

EXHIEIT "A" 

FORTiCN OF TRICO'S S E F l l C E  AREA TO BECOME TEP'S 

Tfiose portions of Sections 1, 11, and 12, Township 17 South, R m S e  13 East, Giia and Salt River 3ase 
and Meridian, Pima Count-/, kizana, described as follows: 

aEGiNNlNG at a point an the north-south rnirisection tine of said Saciion ?2, said point bezrs North 00 
degrees  23 minutes 35 seconds  West, a distance of 1 179.73 feet from the center of said Section 12: 

Thencs  N m h  alocg the  north-south mrdsedion line of said Seaion  1 2  to the Saurh one quarter corner of 
said Section 1; 

Thence Nor'& along the north-south midsadion line of said Section 1 to the North one quarter corner of 
said Sectlan I; 

Thence  South 89 degrees  06 minutes 18 seccnds  West along the North line of said Section 1, a diStanC8 
of 1323.1 1 feet; 

Tbence  leaving said N o m  line Sauth 00 degrees 53 minutes 53 seconds Easr, a distance of 5252.90 feet 
to a paint on the north line of said Section 12; 

Tnence Sauth 89 degrees  49 minutes 00 seconds W e s t  along the north line of said Section 12, a distance 
of 131 7.34 feet to the Nartheast corner of said Section 11 -- 
Thence  South 89 degrees  06 minutes 59 seconds West along the north line of said Section 11, a distance 
of 2647.83 feet to the North one quarter mrrler of said Section 11: 

Thence South 89 degrees 06 minutes 38 seconds West  along the north line of said Sedion 11,  a distance 
of 723.75 feet to b e  Easterly right-of-way of lnterstate 19; ? 

Thence  South 07 degrees  06 minutes 50 seconds  East along said Eastedy right-of-way. a distance of 
3292.51 feet; 

Thence  leaving said right-of-way, North 74 degrses 49 rnlnutes 29 seconds East. a distance & af 860.91 
feer; 

Thence North 74 degrees 18 minutes 22 seconds East, a distance a? 90.94 feet; 

Thence  North.73 degrees  47 minutes 16 secands  East, a distance of 1579.63 feet to a point of curve; 

Thence along said curve to the left, having a central angle of I O  degrees 08 minutes 48 seconds,  a radius 
o f  1200.00 feet, an arc length of 212.51 feet and whose  long chord bears North 68 degrees  42 mlnutes 
51 seconds East, distance of 21 2.24 feet to a paint of tangent; 

Thence NorCh 62 degrees 38 rnir,utes 27 seconds East a distance a? 520.01 feet to a point of curve; 

Thence  along said curve to the right, having a central angle of 29 degrees 35 minutes 44 seconds, a 
radius of 900.00 feet, an  arc length of 464.89 feet and whose long chard bears South 70 degrees 26 
minutes 19 seconds West, a distance of 459.74 feet to a point of tangent; 

Thence South 86 degrees 45 minutes 48 seconds East, a distance of 484.95 feet to a qoint of c w e ;  

Thence along said CURB to the ieft, having a central angle of 33 degrees 50 minutes 31 saconds,  a radius 
of 500.00 feet, an arc  length of 295.33 feet and whose long chord bears North 76 degrees 16 mlnutes 56 
seconds East, a distance of 291 .OS feet to a point of tangent; 

Thence  North 59 degrees 23 minutes 40 seconds Eas:, a distance af 1605.24 feet to the FOINT OF 
5 EG INNING. 
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EXHIEIT "9" 

PORTION CF TEP'S SERVICE AREA TO GECOME TRIco's 

Tgase poriions a i  Sections 13, 4, and 23, Towrship i 7 SOurh, i h g e  ! 3  East, Gila and Sal; 3ii/er 5ase 
ar;d Meridian, Fima CoLnty, Arizona. described as follows: 

3EGlNNlNG at !he Northwest ccrner of said Ssction 14; 

Thence Sou'Lh 00 degrees 46 minutes 28 seccnds &SI aianc; the '&& line of sard Sectian 14, a distance 
of  2636.46 feet to the Wesr one cpartwcorner of said .Section i 4 :  

ihecce East along the east-west midsection line of said Sectian 14 to a point 1320.00 feet west of the 
East one qu'lrrer comer sf said Section 14; 

Thence South and parallel with the East line of Sections 14 and 23 to the East sixteenth carner an the 
south line of said Section 23: 

Tnence  Easterly along the South line of said Section 23, North 89 degrees 40 minutes 50 seconds Eas t  
to the Southeast corner of said Sectkn 23; 

Thence North 00 degrees 46 minutes 36 seconds West along the East line of said Sectfon 23, a distanca 
of 2678.45 feet; 

Thsnce Narth 00 degrees 46 minutes 13 seconds East along said East line. 38.79 feet; 

Thence leaving said East line, Nadh 45 degrees 46 minutes 13 s e m n d s  West, a distance of 286.21 feet; 

Thence  North 00 degrees 35 minutes 20 seconds East, a distance of 2239.16 feet to t he  Southerly nght- 
of-way line of El Taro Road as recorded in Book 261 1 of Zoad Maps at  ?ages 236 and 289 records of the 
Pima County Recorder, Pima County, Arizona: 

Thence South 89 degrees 0 5  minutes 28 seccnds  West along said southerly right-of-way, 85.15 feet; 

Thence leaving said Southerly right-of-way, North 00 degrees 29 minutes 13 seconds West, 200.43 feet 
to a point on the Northerly right-of-way of said El Toro Road, said point bears South 89 degrees  0 5  
minutes 28 seconds West, 264.43 feel from the  Southeast mmer of said Section 14: 

Tnence continue North 00 degrees 29 minutes 13 seconds West, 658.97 feet. 

Thence North 89 degrees 05 minutes 54 secorrds Eas:, 254.42 feet to a poinr on the East tine of said 
Section 14, said point bears North 00 degrees 29 minutes 13 seccnds West, 556.94 feet from the 
Southeast  comer of said Section 14; 

Tnence North 00 degrees 29 minures 13 seconds West along the East line of said Sec:ion 14. a distance 
o i  1976.82 feet to the East one quarter corner of said Section 14; 

Thence North 00 degrees 28 mlnutes 56 seconds West along said East line, 1317.69 feet; 

Thence South 89 degrees 35 minutes 29 seconds East, 1 138.68 feet; 

Thence North 03 degrees 17 minutes 49 seconds West, 61 1.31 feet; 

Thence North 06 degrees 20 minu:es 15 seconds East, 715.44 feet to a point on the North line of Section 
13; 

Thence West along the North lines of Sections 13 and 14 to :he Nonhwest corner of said Section 14, to 
;he POINT OF BEGINNING. 
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